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PiTrALLsS FOR UNMARRIED COUPLES

Many people wrongly believe that
unmarried couples in ‘common law
marriages” have similar rights to legally
married couples, according to recent
research. In fact, living together gives
unmarried partners few rights. One in six
couples cohabits, but if their relationship
fails individuals may be left vulnerable. If
the family home is in the name of one
parener, the other may not be entitled to a
share. And on death, if there is no will, the
surviving partner may have no rights to any
of the deceased’s assets, or may have to
fight for them through the courts.

Many of these ditficulties can be overcome.
Holding property jointly gives both
pareners a share and if one dies the other
may become the owner of the whole. Your
partner can inherit your assets if you make
awill. Some pension schemes grant rights
to unmarried partners. And you can enter

into a legally binding living together
agreement, which can cover such issues as
looking after children, division of property
and maintenance should the relationship
end.

But there is currently no way in which
unmarried partners can obtain the tax
advantages of marriage. There is normally
no inheritance rax ro pay where a spouse
inherits property, but an unmarried partner
can only pass on £263,000 of assets free of
inheritance tax. Gifts of assets between
spouses are free of capital gains tax but
gifts between unmarried partners may be
taxable. On the other hand, partners can
get capital gains tax relief on two homes,
and many tax avoidance rules do not
extend to unmarried couples. These
differences make rax planning for

unmarried couples all the more imporrant.
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VAL TRAP BOR UNPALD BILLS

Businesses that have not paid their suppliers

more than six months after the invoice date lose
the right to reclaim the VAT on the purchase,
and Customs and Excise is making sire ﬂ'ie}r do
not forget. Unless the cash basis is used, a
business will normally have claimed inpur tax
in the period in which the invoice date fell. If
the invoice remains unpaid six months later, the

VAT must be repaid regardless of whether or

| not the supplier has claimed bad debt relief. Of

course, if the business does evenl:uall}' pay up, it

can then reclaim the VAT,

Customs is reported to be scrutinising aged
credirors lists during VAT inspections. A
business that has not operated the rules
correctly will be faced with a demand for the
VAT plus interest. Where the amounrt is large,
[hﬁ'}? will also charge penall:ies.

VAT inspectors may also check that businesses
are repaying VAT bad debt relief thar they
claimed in cases where they eventually receive
full or part payment of the outstanding debt.
For example, a supplier may have gone into
liquidation and the liquidator may have
eventually made a part payment to creditors.
Businesses sometimes forget that VAT musr be

paid on such dividends if ﬂiey have pre'vlﬁusl}:

| claimed bad debt relief on the original debr.
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